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1o MACPI PRESSING DIVISION S.p.A.
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O 4r19201 5 Cerved Retng Agancy essignad tha ratng 81,1 to MACF] PRESSIMNG DIVISION SpA

MACPI FREZSING INVISION S oA (below Mecp!, the Company] was esdabished m 1963 by Giovanry Carfabiie, but
Az oviging go back fe 1957 The Company's core business is the design and produciion af machinary lar fhe eiathing
mdustry. The refarsnce sharahoider wilh BO% of the share capdfal e MACEPT SR & real selala holding compams an By
the Carfabbla famiy. The Group shuclure f& besed on three produchion firme and a commercied branch for the Astan
rrariet. &l controded by MACHT SRL

Esy rating factors
= Business model and market positianing

Macp's activity falls mio three business Enes: ironing, Bonding end Hospifally Health & Communify (HHC] The boning
dwsion, the company's hisionc core business {accounting for approdmatety 41% of the wirnoyer in 2018), designs and
praduces miachinery and equipmant for intsmediale ireaing (sesns) and nal roning of garmments. The compary alsn
produces machinery for fusing garments and accessories under the Boanding divisian {eccouning for 35% of the tumaver
in 2018} snd for lroening gamments in the hospital andfor work clothing sectar undar the HHC division. In 2018 the
Company opened fhe Recondiffoning bussnass wnit, Tar the preduction af germant recaonditioning plants and legstcs
eafvices. The butinass is gearad to the foreign markets (export share af $0% in 2018), In particular Eurapes, USA and
China. In order to improve marging, Macpi's strategy i be to increase the Importance of the Bonding and HHC
busifess unds and the spare pars ssgmen]. Diveraficalion of the offenng over several market segmenis, a high leval of
customzatan of the machinary scid snd a ditest end comprehansive alfter-agie servics era he laclare that diffesentiate
fram s competiton

« Koy fnancial resulls

In 2018 Maop™s revenues amouried o 167 million swo, a growth of 10 8% compared to 2017, dus to an incease m
valumes The Ebitda adj stands at 1.0 million sure (538 thousand surs in 2017) which s reflecied in an Ebitds margen ad)
increasad o B.1% compared o 4.2% & 2017, This rend can be attibuted to enhanced procurement efcency and &
lower incidence of parsannel costs on the Value of Production (Vo] Thae Net Debt ad] at 31122018 stands at 20
milian e, @ drop comparad ta the 2.3 milion at the end of 2017, dus fo 8 reducSion in ML tarm Bank debts. The et
Debt ad) ! Ebitda adj and Met Debt ad] / Equity ratics have improved, amounting respectively to 2 0 (383 in 2017) and
0.27x (0.33 in 20107 ), highlightng that the company's capacity to sustan its financal debt is adeguale. The forecass for
2018 indicales a growdh i revenues to 17, 7 million euwro, dee above all 1o infroduchon af the new Recondiioning businass
lime, and conssfdaban of the prott mangin levels At 3112 2019 no significant varisfions are sapected o lerme of
fnancial debt The provisional data at 30.08. 201§ canfirm the budged projectians,
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in 2018 the company's Net Cparating Cash Flow [NOCF) amounted o 503 thousand swe, a drop compared o 1he 2.1
erillion in 2017, due bo a graals working capslsl requiremen resuling from the business growdh. The campany canfirms
its capacity to sall-fnance the Capes, amounting ta 157 thousand eure, as shown by the Free Cash Flow (FGF) of 316
thausmand suwrs (1 4 miflion in 2017} Positve oparating cash Nlews are pradcted also for 2018,

Key risk factors

¢ Markef rish
Tha main rexs are represented by the high el of competition and maburity i Se main advanced markels. However,
anpeing invesiments in Research and Development to ensune technologics! product and prodess innovations, igsther
with & high level of dversification &f the sutist markets and geograptical areiss, allow for miigafion of these rsks. The
Campany files patents to protect Ssell from e nelk of product and procass capyving

« Operational risk
A higher average pricing palicy compased bo s direct competitare could affect the grawth of the business: The sampany
holde insurance palicies covaring different types of nsk (such as all isks, civiliciminal legal protection, produect llabilit
and lese of prafith

«  Financial risk
The credit rek = mengina dus 1o the high slanding of e cuslomer potfals and the methods wsed o regulate
camimarcial transachons. The company is not expesed to e sxchange fsk as purchasa and sals operations are cafrad
out in Eure. In relafen to the iBterest rate sk |t does not use hedgng instruments. The cash Nows gensraled by the
operations and the suppert of tha banks enaure thet Mecp @ net sxposed to liqudily managemenl prablams

Rating assumptions

o Growth in 2018 revenues to 17 T million and consolidation of margirs. In 2020 an increass in the Ebitda mangin s
enxpacied dus alea 1o the conltribution of ha new Recondioning business line

» Conlinuation of palicy of efficiency erhancementirationalization of purchases

s Maintenance of the cument financial bafance, due also o 8 positve NOGF

Rating sensitivities

s Achiavement of the ecaromic chcives of the business plan, tagether with the abifity of the oparational managermient
o penerate cash flows n Be préesence of a growth in volemes, presenang She current financial balance, could
determing & positve rating sclion

= Failura to comply with the eesumptions could enied 8 negabve rating acton

The methadalogy weed can be cansulied on the Cerved Raling Agency websie - wwiw rabingsgency cenvad com
Lead analyst Carmela Miranda - cammis mandadieensed guin
Deputy Charman of the Rabng Commities: Mara Cassinan — mars pass nariifosrsad com
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Dear Sirs,

Cerved Raling Agency ["CRA") = lully owned by Cerved Group - is a credit rating agency specialized in the
assessment of creditwothiness of ltalian nen-financial companies and debt secunties lssues; i is the leader in
Europe for number of non-financial corporate ratings issued and i s ranked number 5 for annual wrnover
(zource ESMA).

CRA is registerad by ESMA (European Securiies & Markets Authority) as a credil rating agency in
accordance with Regulation EUTDBD/2009; i is recognised az an Exfermal Credi Assessment Institution
[ECAI) in accordance with the prudential supervisory provisions for banks as per Regulation EU 57572013 and
it obiained by the European Cenfral Bank the admission o the ECAF (Euwrosysiem Credi Assessment
Framework) perimeler as a Rating Tool, therefore allowing banks to usa the ratings assigned by Cerved
Rating Agency for the constitution of collateral in refinancing operations with the European Central Bank
Syslam.

Cerved Rating Agency issues ratings of high quality, based on a rigorous and systematic methodology that
guaraniees a high level of accuracy and robusiness,

CRA, has so far assigned more than S00 solicited ratings (directly requested by ratad entities) to corporate
enfities, in addifion to about 24 500 wnsolicited ratings (the so-called «ECAI ratingss), requested by Halian
financial instifutions for regulatory purposes.

CRA holds more than 80% of market share for ratings assigned o bond issuers.

Furthermore, in 2016, the agency was successfully submitted to the due diligence process by the European
Investment Furnd (EIF); in February 2018 it publishied its first research paper entitled «ltalian Mon-Financial
Companies Economic Outlooks and in April 2019 published its fifth «Default Studys.
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